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2.0 DEFINITIONS (Additional Terms)

Peaking Service Rule Curve A system of operational parameters associated with the
use of the Company’s Peaking Capacity including, but not limited to, indicators of
the necessary levels of Peaking Supply that must be maintained in Suppliers” Peaking
Service Accounts in order for the Company to meet system demands under design winter
conditions. The Company will post the Peaking Service Rule Curve on its Website as
identified in Section 23.0 of these Terms and Conditions.

16.0 PEAKING SERVICE
16.1 Availability

Peaking Service is available to all Suppliers providing Supplier Service to a
Customer or Customers taking Daily-Metered or Non-Daily Metered Distribution Service
from the Company pursuant to Section 11.0 or 12.0, respectively, of these Terms and
Conditions. Section 16.0 shall also apply, to the extent noted herein, to any
Customer acting as its own Supplier and taking Daily-Metered or Non-Daily Metered
Distribution Service from the Company. The Company will assign and the Supplier
shall accept each Customer’s pro-rata shares of Capacity, if any, as established in
accordance with this Section.

16.2 Character of Service

16.2.1 Peaking Service shall be provided by the Company subject to an executed
Supplier Service Agreement that sets forth the Maximum Daily Peaking Quantity (MDPQ)
and the assigned Peaking Supply for each of the Supplier’s Aggregation Pools.

The Company shall provide quantities of Gas, at the Supplier’s request, from the
Supplier’s Peaking Service Account as established in accordance with Section 16.4.
Such quantities shall be deemed delivered by the Company and received by the Company
at the Desighated Receipt Point(s) for the Aggregation Pool. Peaking Service shall
be firm and available to the Supplier each Gas Day in accordance with the balance of
the Supplier’s Peaking Service Account and the parameters of the Company’s Peaking
Service Rule Curve.

16.3 Peaking Service Rate Components

16.3.1 The applicable rates for Peaking Service shall be established in the
Company’s tariffs as approved by the MDTE. The Supplier shall pay a peaking-demand
charge based on its MDPQ of assigned Peaking Capacity as billed by the Company over
the six months of the Peak Season. Such unit-demand charge shall be equal to the
total capacity costs and other fixed costs associated with the Company’s peaking
resources, excluding such costs that are collected through distribution rates,
divided by the estimated peaking resources needed to meet the Company’s total system
Peak-Day requirement.

16.3.2 The Supplier shall pay a commodity charge equal to the weighted average cost
of peaking supplies plus fuel retention and carrying charges. The Company shall post
the Company’s weighted average cost of peaking supplies on its Website by the 15th
of the Month preceding the next Assignment Date. The commodity charge will be
multiplied by the volumes of Peaking Service gas nominated by the Supplier during
each Month.

16.4 Peaking Supply

16.4.1 The Customer’s portion of the Peaking Supply that shall be assigned to the
Supplier on behalf of the Customer shall be equal to the Peaking Supply multiplied
by the ratio of the Customer’s MDPQ to the aggregate MDPQ of the total system.

16.4.2 On each Assignment Date, the Company shall assign Peaking Supply to a

Supplier whose MDPQ has been increased pursuant to Section 13.4. If the Company

assigns incremental Peaking Supply to a Supplier, the Company shall credit the

balance of the Supplier’s Peaking Service Account for volumes available through
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October 31 in accordance with the Peaking Service Rule Curve as set forth on the
Company’s Website. The amount credited to the Supplier’s Peaking Service Account
shall be determined by multiplying the incremental Peaking Supply by the Peaking
Inventory Percentage described in Section 16.4.5.

16.4.3 On each Assignment Date, the Company shall recall Peaking Supply from a
Supplier whose MDPQ has been decreased pursuant to Section 13.7. The Company shall
determine the Supplier’s total Peaking Supply for recall to be equal to the
difference between the cumulative total Peaking Supply assigned to the Supplier as
of the previous Assignment Date and the total Peaking Supply that is assignable to
the Supplier in accordance with Section 16.4.1 above.

16.4.4 1f the Company recalls Peaking Supply from a Supplier pursuant to Section
16.4.3, the Company shall debit the balance of the Supplier’s Peaking Service
Account for volumes available through October 31 in accordance with the Peaking
Service Rule Curve as set forth on the Company’s Website. The amount debited from
the Supplier’s Peaking Service Account shall be determined by multiplying the
decremental Peaking Supply by the Peaking Inventory Percentage described in Section
16.4.5.

16.4.5 The Peaking Inventory Percentage shall represent the level of Peaking Supply
assumed to be available to a Supplier in its Peaking Service Account as of the first
day of the Month following the Assignment Date for incremental and decremental
assignments of Peaking Supply. Each September, the Company shall post on its Website
the Peaking Inventory Percentages that shall be applied to incremental or
decremental Peaking Supply assignments executed on each of the twelve Assignment
Dates beginning in October.

16.4.6 On each Annual Reassignment Date, the Company shall reset the balance in the
Supplier’s Peaking Service Account to equal to the total Peaking Supply assignable
to the Supplier on behalf of Customers enrolled in its Aggregation Pool (as of the
first day of the Month following the Annual Reassignment Date) as determined in
accordance with Section 16.4.1 above.

16.5 Nomination of Peaking Service

16.5.1 The Supplier shall nominate to the Company the quantity of Peaking Supply,
not in excess of the amount determined pursuant to Section 16.4.2 that the Supplier
desires to be provided from its Peaking Service Account for the applicable Day. For
an Aggregation Pool of Customers taking Daily Metered Distribution Service, the
notice given by the Supplier to the Company for an applicable Day shall be made in
accordance with Section 11.3 of these Terms and Conditions. For an Aggregation Pool
of Customers taking Non-Daily Metered Distribution Service, the notice given by the
Supplier to the Company for an applicable Day shall be made in accordance with
Section 12.3 of these Terms and Conditions.

16.5.2 In response to a valid nomination for Peaking Service, the Company shall
provide the requested quantity of Gas which shall be deemed to be delivered by the
Company and received by the Company at the Designated Receipt Point(s) of the
Supplier’s Aggregation Pool, subject to the limitations herein. Nominated quantities
shall be included in the determination of receipts at the Designated Receipt
Point(s) for the Supplier’s Aggregation Pool which factors into the daily balancing
provisions set forth in these Terms and Conditions.

16.5.3 The Company may reject a Supplier’s nomination for Peaking Service if the
nominated quantity would cause the balance of the Supplier’s Peaking Service Account
to fall to a level that is 10% or more below the minimum allowable account balance
for the Month in which the nomination requested as computed in accordance with the
Peaking Service Rule Curve. Under such circumstances, the Company shall require the
Supplier to nominate the pipeline and/or storage resources, within the contract
entitlements assigned to the Supplier under Section 13.0 hereof, required to
maintain the Supplier’s Peaking Service Account above the minimum allowable account
balance described above. The balance of the Supplier’s Peaking Service Account may
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not in any event fall below zero.

16.5.4 The Company shall provide Peaking Service supplies to the Supplier only when
the volumes in the Peaking Service Account for the Aggregation Pool are greater than
zero.

16.6 Peaking Service Critical Day Provisions

16.6.1 In the event that the volumes in a Supplier’s Peaking Service Account for an
Aggregation Pool are reduced to a level below the minimum allowable account balance
as computed in accordance with the Company’s Peaking Service Rule Curve, the Company
may issue an OFO to such Supplier pursuant to Section 19.0 of these Terms and
Conditions.

16.6.2 In the event that the total volumes of all Peaking Service Accounts within
one or more of the Company’s Gas Service Areas are reduced to levels below the total
minimum allowable account balances as computed in accordance with the Company’s
Peaking Service Rule Curve, the Company may declare a Critical Day and issue a
blanket OFO pursuant to Section 19.0 of these Terms and Conditions.

16.6.3 If, on a Critical Day, the Company projects, based on the Supplier’s
nominations, that the Supplier’s scheduled deliveries to the Designated Receipt
Points of an Aggregation Pool are less than the maximum feasible volumes for
deliveries on the Delivering Pipeline, the Company may issue an OFO to the Supplier
in accordance with Section 19.0 of these Terms and Conditions.

AVAILABILITY

Peaking Service is available to all Suppliers or Customers acting as their own
Suppliers that have been assigned Peaking Capacity on behalf of Customers In an
Aggregation Pool, or on behalf of daily-metered Customers not included in an
Aggregation Pool, upon execution of a Supplier Service Agreement with the Company.

APPLICABILITY

This tariff applies to all Suppliers, or Customers acting as their own Supplier,
receiving Peaking Service from the Company pursuant to the Company’s Terms and
Conditions.

TERMS AND CONDITIONS

Service under this rate is subject to the Company’s Terms and Conditions, in effect
from time to time, where not inconsistent with any specific provision herein.

CHARACTER OF SERVICE

Gas provided on a firm basis and not subject to interruption or curtailment except
as permitted under the Company’s Terms and Conditions and the Supplier Service
Agreement. The Supplier shall nominate Peaking Service quantities on a daily basis
subject to the operational restrictions and nominations requirements set for the in
Company’s Terms and Conditions. The Company shall be obligated to provide a quantity
not to exceed the Maximum Daily Peaking Quantity ('MDPQ'™), as specified in the
Supplier Service Agreement. The level of supply provided by the Company is subject
to operational restrictions during the service availability period as set forth in
the Company’s Terms and Conditions.

PEAKING SERVICE RATES

Service hereunder is subject to a two-part monthly rate comprising a Peaking Service
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Demand Charge and a Peaking Service Commodity Charge. Such charges shall reflect the
costs described below and shall be computed and submitted within the Company’s Cost
of Gas Adjustment Clause ('CGAC™) filings.

RATE PER MONTH

The Peaking Service Demand Charge to the Supplier shall be the product of the
currently effective monthly Peaking Service Demand Charge and the applicable MDPQ as
established in the Supplier Service Agreement for that month for each Aggregation
Pool .

The Peaking Service Commodity Charge to the Supplier shall be the Peaking Service
Commodity Charge multiplied by the volumes of gas nominated for each Aggregation
Pool each month under this rate.

MAXIMUM DAILY PEAKING QUANTITY

The MDPQ for each of a Supplier’s Aggregation Pools shall be established in the
Supplier Service Agreement pursuant to Section 13.4 of the Company’s Terms and
Conditions.

OPERATIONAL RESTRICTIONS

The availability of Peaking Service may be restricted in accordance with the
operational standards established by the Company in its Terms and Conditions.
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